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Shri MAHESH PRASAD SINHA : Sir, the attention of t},q State
Government has been drawn to o eport  publisheq in the deily
"press that while replying to the . debvtte on demends §,
of the Production Ministry, the Minis T In charge Spy K. ¢, Reddy
stated that Bihar Government were ROb inviteq af 4o last stage
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‘of the discussion relating to the seleotion of site of the new Steel

Plant because they did not send their views on the recommenda-
tions embodied in the German Experts’ memorandum. This must .
create the impression that the case of Bihar went by default due to
neglect on the part of the State Government. I want to place the
relevant facts for the information of the House.

2. A comprehensive memorandum explaining the advantages
of locating the proposed Steel Plant at Sindri was sent to the
Government of India on the 7th March, 1953 with a D.-O. letter
from the Chief Minister, Bihar to the Minister for Commerce and.
Industry in which. attention was also drawn to the fact that no
official intimation had been given to the State Government about
the visit of the technical mission appointed by the Govern-

.ment of India to Sindri in connection with the selection of a site for the

proposed Steel factory. A copy of this letter and the accompany
ing memorandum was also sent to the Prime Minister, and to Shri.

‘K. C. Reddy, Minister for Production. A little later, the State

Government learnt from an unofficial source that the Planning

" Commission were meeting the Chief Minister of Madhya Pradesh

on the 23rd April, 1953 for discussing the location of the proposed
Iron and Steel Plant, and the Minister in charge of Industries, Bihar,
immediately sent a telegram to Shri Reddy requesting that Bihar
Government should be given an opportunity for placing their case
before a final decision was taken in the matter. A senior officer
was also sent to Delhi at this time to.find out the exact position
by personal discussions there. Shri Reddy sent a reply to the
Industries Minister, Bihar, on the 30th April, 1953 requesting him-"
not to press the claims of Bihar as the Government of India did

not favour the proposal for location of the proposed Steel Works -

at Sindri, considering among, other things the need for regionalisation
of industry and also dispersal to avoid transport bottleneeks. The
Minister, Industries, Bihar, however, again .wrote to Shri Reddy
pressing the claims of Sindri on economic and technical considera-
tions, and Shri Reddy sent a reply on the 26th December giving
the assurance that the claims of Bihar will be given the considera-
tion to which they were entitled on merits. The German Experts
vigited Sindri on 5th December, before Shri Reddy’s reply had been

. . received and though the State Government had very short notice

of their arrival, they deputed three senior officers, the Develop-
ment Commissioner, the Divisional Commissioner of Chota Nagpur,,
and the Director of Industries, to discuss the issues involved with
them on -the spot at Sindri. The Chief Minister sent another letter

to the Prime Minister on the 6th January, 1954 reiterating the .

advantages of locating the proposed Steel Plant at Sindri, and also

pressing for the location of the Aluminium Smelter Plant in the. .

Damodar Valley Corporation area where large quantities of Bauxite -
ore are available, and was informed in reply that this letter "had

been passed on to the Minister for Production, The Chief Minister |
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‘ the matter personally at the highest l?vel a !
%1':1? ;:lfl!lid ];Il)lé.t' the ‘mind of the Government of India was practi

cally set against the proposal for location of the proposed Steel
Plant at Sindri. -

3. The Government of Bihar had placed all the relevant faﬁf:
before the Government of  India. They had gone on pressing oy
olaims of Bihar even after the receipt of Shri Reddy’s left;terﬁhé
the Minister of Industries, Bihar requesting him not to press th
olaims of Bihar. Shri Reddy was thus fully aware of the concern

and anxiety of the Bihar Government over this' issue. I leave
it to the members of the House and t i

is' convincing ‘or not. His plea will r ing
z:hén it isgpointed out -that - the Government of India had not
invited . the comments of the State Government on the German
Experts’ memorandum., ¥ I mention here that this State GOY?mé
ment were not invited to join any discussions relating to this project
at Delhi even at earlier stages

- Tt would be interesting . to  know
what Shri Reddy has to say on this point.

ery great surprise and regret to the
, that Shri Reddy should
statement publicly in Parliament which

ment to the Government of India; in
spite of persistent demands

ment has left them with no
House with all the facts and oircumstances of the

Shri PURUSHOTTAM CHOUHAN: Can we pug any ‘supple-
mentary Sir ¢

SPEAKER : 1t is not in answer to any question,

Shrl PURUSHOTTAM CHOUHAN : Can we discuss it ?

- SPEAKER : Discussion may be alloweq but
a different point,

to aocquaint the
case, :

it is altogether
shri DAROGA PRASAD Roy: 4 day may be fixed for thig
Sir. : : }

(No answer.)



